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Abstract

Regarding the relationship between sustainable finance (ESG investment) and credit ratings, there have actually been many
rating change actions based on ESG factors in recent years, and many credit rating agencies also agree that ESG factors should
be considered when assigning ratings. Existing studies indicate that companies with higher ESG scores generally obtain lower
spreads and higher credit ratings, although some studies also point to uncorrelated or negative relationships. Issues such as
endogeneity and variation in ESG scores in the analysis have also been noted. The existence of “Greenium” is one of the
puzzles in ESG bonds and continues to be an interesting research topic. In any case, the recent surge in the issuance of ESG

bonds has led to an increase in the number of related studies in recent years, but more research is needed in the future.

Keywords: Sustainable Finance, Credit Rating, Greenium, Credit Rating Agency, ESG Score
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Total ESG-driven credit rating actions (2022 versus 2023)
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Positive rating action breakdown
Top factor Top sector Top region
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2022 2023 2022 2023 2022 2023
Health and Health and Corporates and Corporates and Naorth Europe
safety safety infrastructure infrastructure America
Negative rating action breakdown
Top factor Top sector Top region
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U.S public U.S public North North
finance America America

2022
Risk management, Health and £
culture, and safety finance
oversight
Three 2022 CreditWatch developing rating actions are excluded from the positive and negative totals in the above graphic

because they are neither positive nor negative. Source: S&P Global Ratings.
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ESG credit rating actions by year
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Data as of Dec. 31, 2023. ESG--Environmental, social, and governance. Source: S&P Global Ratings.
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